Case Examples



Monday moming meeting in Corporate office
with John, Frank and Sonmy, atc, to prepare ACME Job Work Orders

ACME Properties checks issued on invoicies
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L. Example:

o
ACME Properties

ACME Properties check issued 5/10/96
Frarning Div.

4,000.00 cashier's checks - Frank Smith
........... 4,500.00 cashier's checks - Frank Smith
4,900.00 cashier’s checks - Steve
2,632.00 cashiar's checks - Jane Doe
5,990.00 currency
10.00 Bank Fee

$26,532.00*

hn's Offic ACME Properties checks converted payable to Steve $26,532.00
§ S 2 to currancy and cashiers chacks
Cashed:
§ °“"ﬂ" Banks $ 4,500.00 cashier's checks - Frank Smith
=
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Jone Doe duplicotes on her computer c r ;
. urrency placed in white envelopes identified for
iﬂﬁﬁwhhmmdmhﬂnm kit king on ACME Properties Job Sites,



RESIDENTIAL HOME BUILDER

Purported Subcontractor
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Obtain contractors license &
workers comp bond; and provide
their services to major home builder

Structured deposits to avoid CTR reporting
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Farming Operation

Investigation results
established by bank deposit
analysis, eliminating non-

$10,000,000 tax items
$9,000,000 /\ —— Investigation

/ Results

$8,000,000
$250,000 DIFFERENCE = SKIM
’ sent to offshore accts.
$200,000 2
/ —— Reported
$150,000
$100,000
$50,000 . , |

1994 1995 1996 1997



RUSSELL

]‘ ) Former president of the California Building Industry )
R Association and owner of numerous construction
companies did not file any corporate or personal income tax
returns. Total unreported wages exceeded $5 million.

Sentenced to 6
years state prison

Bid on non-
: for:
public
works jobs *Tax evasion
. *Payroll tax
. Insurance fraud
.
|
|
Criminal
Investigation
EDD auditor detects underreported wages to EDD, failure to pay payroll begins

taxes and payment of personal expenses. Company owner shuts down
companies and starts new companies. Net tax liability stays with the
defunct corporations.



Cement Contractor
Operating business out of home

Customer payment on contract
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Suppliers (14) offset bills and
refunds the difference

Liquor and Cash Advance Stores
cash check




INFLATED MATERIALS ACCOUNT

Payroll

*'0

" Bank Statement &
""" Canceled Checks

+%125

“1_ """ Bank Statement &
Check Register
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Yeos T
Tax Preparer; No '

Source Documents

Altered Payee LinN

State Auditor

Tax Returns &
Financial Statements



¥

This transaction

LBS

CVRC
weighs 50 LBS

but pays customers

for45LBS

receipts

atthe 45LB
amount

This was repeated
numerous times each day
ie: 20 x 45 LBS =900 LBS

20x 5LBS=100
1000 LBS
Shipping
report is :
delivered to

“t». the processor

The processor filed 1%
DR-7 with the state and
was reimbursed for 1,000 LBS

=

5
LBS

The5LB
difference (50-45LBS)
is called "THE BUY"

is recorded on
\‘ tha Iog & — e

. 50 LBS of
material is put
into inventory

50LBS

]

Logs & receipts are
changed to include
"THE BUY" (100 LBS)
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